2024 - WHAT WILL HAVE THE LEAST TAX IMPACT:

HARVESTING CAPITAL GAINS OR ROTH CONVERSIONS?

Start Here

Will you not need the
income or assets from
your retirement accounts,

and instead wish to
transfer such assets to
your heirs?

No Yes

Consider the future tax
brackets of your heirs in
addition to your own.

Do you have negative
taxable income (i.e., your
o deductions exceed your

Are you receiving Social
Security retirement
benefits, and will
harvesting LTCGs cause
your combined income
to rise above $25k ($32k
if MFJ)?

income)?
Yes No

Consider doing Roth
conversions to use any
deductions that will be

permanently lost and

harvesting LTCGs until

your taxable income
reaches $47,025
($94,050 if MF)).
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No Yes

Consider harvesting
LTCGs until your taxable
income reaches $47,025
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Are you in the 10% or 12%
tax bracket this year?

T
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Are you charitably inclined
or inclined to hold
appreciated securities until
you pass away?

T I

44— No YZLJ BN, your taxable investment

Consider harvesting
LTCGs until your taxable

income reaches $47,025
($94,050 if MF)).

Consider doing Roth
conversions. The LTCGs in

accounts will be
eliminated if they are
donated to charity or if

held until your passing.

v

Harvested LTCGs would be

taxed at 0%, but you may

be subject to the phase-in
of income tax on your

~V
Be mindful of state tax
implications.

Consider doing Roth
conversions until you fill

up the 22% or 24% tax

($94,050 if MFJ). Social Security benefits. bracket.
3
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Harvested LTCGs would
be taxed at 0%, versus the
10% or 12% rate that
would apply to Roth
conversions.

1¢

Itis likely still more
tax-efficient to harvest
LTCGs than to do Roth

conversions.

This may reduce your risk
of reaching the 32% tax
bracket in the future.
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Be mindful of state tax
implications.

Are you in the 22% or 24%
tax bracket this year?

———— Yes No
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You are in the 32%, 35%, or
37% tax bracket this year...

]

Consider harvesting
LTCGs from your taxable

investment accounts.

~V
Harvested LTCGs would be
taxed at 15% or 20%,
versus the 32%, 35% or
37% rate that would apply
to Roth conversions.

e

V
When MAGI is over $200k
($250k if MFJ), LTCGs will
be subject to the NIIT, an
additional 3.8% Medicare
surcharge.
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When MAGI is over

>5> $103,000 ($206,000 if MF)),

you may be subject to
IRMAA surcharges in two
years. See the “Will | Avoid

IRMAA Surcharges On
Medicare Part B & Part D?"

flowchart for details.
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TrustStone Wealth Partners, LLC (“TrustStone”) is a registered investment adviser located in Chapel Hill, North Carolina.
TrustStone may only transact business in those states in which it is registered, or qualifies for an exemption or exclusion from
registration requirements.

Information presented is for educational purposes only and does not intend to make an offer or solicitation for the sale or purchase
of any specific products or services. Accordingly, this information should not be construed, in any manner whatsoever, as a
substitute for personalized advice from TrustStone. Be sure to first consult with a qualified financial adviser, attorney, and/or tax
professional before implementing any strategy discussed herein.

Any case studies presented are purely hypothetical and do not represent actual clients or results. Similar, or even positive results,
cannot be guaranteed. Each client has their own unique set of circumstances so products and strategies may not be suitable for
all people.

Investments involve risk and unless otherwise stated, are not guaranteed. Past performance is not indicative of future
performance.

Insurance products and services are offered and sold through individually licensed and appointed insurance agents.
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