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Will you need distributions
from your retirement

accounts to fund your
retirement income plan?

No Yes

Do you expect to be subject
to the same or lower
income tax rates during
most of your retirement
either due to income levels
or future tax reform?

vV

Are the beneficiaries of
your retirement account(s)
qualified charitable
organizations?

[

Yes No
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<

Sorry, converting and
paying tax today at a
higher rate may not be
advantageous. Consider

deferring your tax liability
until distributions are
needed and/or required.

Yes No ——1

Do you expect your

Sorry, a Roth conversion
offers little advantage to
you, and none to your

beneficiaries. Consider
making QCDs during your

lifetime and transferring
your traditional retirement

account(s) at your death.

v,

% beneficiaries to be subject
to high income tax rates in

2024 - SHOULD | CONSIDER DOING A ROTH CONVERSION?

Do you have cash outside of

> your retirement accounts to

pay the income taxes due
upon conversion?

? TrustStone

Wealth Partners

Consider doing Roth
conversions. The Roth IRA
will not be subject to RMDs,

and it can allow the assets to
grow tax-free.

Y Y
No Yes
<

Using retirement funds to
pay tax erodes the value of
a Roth conversion, but you

may still benefit if you

have a long time horizon

to enjoy tax-free growth

and your future income
tax rates will remain high.

Will you need distributions
from the Roth IRA within five <
years of converting?

distributions (and taxation
— (

VvV

After your death, income

tax-free distributions will

be advantageous to your
beneficiaries.
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Inheriting Roth assets will
be particularly valuable to
“Non-Eligible Designated
Beneficiaries,” who are
subject to the 10-Year Rule,
which accelerates

if the assets remained in a
traditional IRA).

the future? X 1

Y Y Yes No
No Yes $

7 Be mindful of the 5-year

Sorry, if your beneficiaries
are in low tax brackets, the

cost of conversion may not
be justified.

V
Reference “Can |1 Do A
Qualified Charitable
Distribution From My IRA?"
flowchart.

Increasing your income
with Roth conversions
could impact the amount
you pay/receive through
income-based programs.

P
A

rule. Reference “Will My

Penalty-Free?” flowchart.

Low asset valuations (due
to a market correction, etc.) <¢

Roth IRA Conversion Be ————>>  income-based (such as

A

g Are you currently, or will
you in the near future
become, a participant in
programs where your
eligibility/treatment is

Medicare/IRMAA, financial
aid, or ACA subsidies)?

Y Y

or expiring carryforwards

> and credits could provide

additional incentives to do
a Roth conversion.

No Yes
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TrustStone Wealth Partners, LLC (“TrustStone”) is a registered investment adviser located in Chapel Hill, North Carolina.
TrustStone may only transact business in those states in which it is registered, or qualifies for an exemption or exclusion from
registration requirements.

Information presented is for educational purposes only and does not intend to make an offer or solicitation for the sale or purchase
of any specific products or services. Accordingly, this information should not be construed, in any manner whatsoever, as a
substitute for personalized advice from TrustStone. Be sure to first consult with a qualified financial adviser, attorney, and/or tax
professional before implementing any strategy discussed herein.

Any case studies presented are purely hypothetical and do not represent actual clients or results. Similar, or even positive results,
cannot be guaranteed. Each client has their own unique set of circumstances so products and strategies may not be suitable for
all people.

Investments involve risk and unless otherwise stated, are not guaranteed. Past performance is not indicative of future
performance.

Insurance products and services are offered and sold through individually licensed and appointed insurance agents.
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