2024 - WILL MY ROTH IRA CONVERSION BE PENALTY-FREE?
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Will you be converting a

traditional IRA?

No
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Are there nondeductible
contributions in any IRA
accounts that you own
(excluding Roth and
inherited IRAs)?

——— No Yes

Are there nondeductible
contributions in the account
you are converting?

N

Y Y
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You are subject to
aggregation and pro rata
rules.
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No Yes
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Are you (or your spouse)

insurance or enrolled in
Medicare Part B or Part D?

Y Y

receiving a subsidy for health (¢—4—

The remaining portion will
be taxed as ordinary income
when converted.
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Determine how much of the
conversion will be taxed
when converted by following
this rule of thumb:

V

Divide the total after-tax
account value by the total
value of all IRAs. Multiply

this percentage by the
conversion amount to find

the tax-free portion.
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Will you be converting a

SIMPLE IRA?
1 1
No Yes
Y

You can convert 401(k)s,
403(b)s, 457(b)s and SEP IRAs.

Will the conversion be done
within two years of the first pom
contribution?

I

Yes No

1

Sorry, this conversion could
increase IRMAA surcharges
on Medicare Part B and Part
D premiums or make you
ineligible for the health
insurance subsidy.

Sorry, if you take a
distribution within five tax
years of any conversion
and are under the age of
59.5, you may be subject
to a 10% penalty.

The IRMAA surcharges are
calculated each year, based
on income reported two
years ago.
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Do you expect to take a
distribution from your Roth
IRA within five years of any

conversion?

L1

Yes No
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Are you subject to
an RMD in your IRA?

/\

X

No

No Yes

Sorry, any conversion from
a SIMPLE IRA done within

two years of the first
contribution is subject to
ordinary income taxation

and a 25% penalty.

Yes

>

See “Will A Distribution From
My Roth IRA Be Tax and
Penalty-Free?” flowchart.

The conversion will be taxed
as ordinary income, but will
not be subject to the 10%

Yes

)\

Has it been satisfied
this year?

penalty.

Sorry, you must take your
RMD before the conversion.
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TrustStone Wealth Partners, LLC (“TrustStone”) is a registered investment adviser located in Chapel Hill, North Carolina.
TrustStone may only transact business in those states in which it is registered, or qualifies for an exemption or exclusion from
registration requirements.

Information presented is for educational purposes only and does not intend to make an offer or solicitation for the sale or purchase
of any specific products or services. Accordingly, this information should not be construed, in any manner whatsoever, as a
substitute for personalized advice from TrustStone. Be sure to first consult with a qualified financial adviser, attorney, and/or tax
professional before implementing any strategy discussed herein.

Any case studies presented are purely hypothetical and do not represent actual clients or results. Similar, or even positive results,
cannot be guaranteed. Each client has their own unique set of circumstances so products and strategies may not be suitable for
all people.

Investments involve risk and unless otherwise stated, are not guaranteed. Past performance is not indicative of future
performance.

Insurance products and services are offered and sold through individually licensed and appointed insurance agents.

TrustStone Wealth Partners, LLC
101 Glen Lennox Dr Suite 300, Chapel Hill, NC 27517
Info@TrustStoneWealth.com | (919) 913-8191 | https://www truststonewealth.com



